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CERTIFICATE QF INCORPORATION
OF
SOMERSET LAKE SERVICE CORFORATION

FIRST: The name of the corparation is SOMERSET LAXE SERVICE
CORPORATION. [tis a corporation formed in accordance with the General Corporation Law
of the State of Delaware,

SECOND: The address of the registared agent of the corporation in this State 809
Delaware Avenue, City of Wilmingtor New Casde County, Delaware 19806, The repisiersd
agent at such addrass shall be the corporation.

THIRD: The ohject and purposes for which the corporation it erganized and
operated are 1o function a3 a non-profit homeowness association as defined in Section 328(c) of
the Intemzl Revenue Code of 1985, a5 amendad from tme o time of the Successor to such Bw,
ard to provide for the acquisition, construction, management, maintsnance and care of property
held by the corporation, propersy commenly held by the memben of the corperation, property
of the corporation privately held by the members of the corporation, and property owned by a
governmental unit and usad for the benefit of members of the corpotation.

FOURTH: The nature of the business of the corporstion is to provide for snow
removal, maintenance, repair, replacement and regulation of rcads, parkiands, sweets and
entranceways; 1o meinmin and fepeir a5 required all stotmwater managemant ress and drainage
easements; 10 mow and meintatn Private Open Spsce and Parish Open Space; 1o oblain and
maintain liability and other insuranes; to promulgate and enforce rules and regulations; to accept
responaibility (if mume 15 assigned and dalegated) to enforce existng restrictve covenants; and
to accept and hold title to any privals roads, sests, Private Open Space, Parish Crpen Space,
and stormwater manigement systems at Somerset Lake, New Garden Township, Chester County,
Pennaylvania, as shown on Microfilm No. 7687 1o 7630, inclusive; 3832 and 10512, Recarder
of Desds Office, Chester County, Pennsylvania, and such additiona! lands as shall be defined
a5 the Property in the Open Space Declaration for Somersat Lake; all for and in connection with
the real estats development or mubdivision known 2s Somerser Lake sinme in New Carden
Township, Chesier County, Pennsylvania; and 1o levy assessments and taks all other actions
necessary, desirable or incident (o accomplish and exercise the corporation’s purposes, powers
and duties. Nprwithglanding the forsgoing, however, any claims, causes of action, rghls,
powets, authority or interest which the corporation could or might have or be zble to exerciss,
assert, compromise, felence or pfharwise desl with in the event thet any of the Open Spaces are
reserved, tken of used by any governmental agency or depanmeni for public right-of-way
purpases, shall belong to and may be exercised, asserisd, campromised, relesasd and dealt with
by Somersst Lake Associsles, the Delaware peneral parmership which pressndy holds e o
such Open Spaces.
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EIETH: The said corporation is not a corporetion organized for profit and it shall
hzwve nio capital ek, The mamhars of the corparation shall be the pwners of lats in Somerset
Take, but only for so long as they are and remein such owners. The members shall be required
10 pay such assessments as may from me to Grt be leviad by the torporation for ite purposes.
Subject o the provisiens of Parsgraph Sixth hereof, 2t all the meetings of the members of the
corparatian, the owners of 2ach lot shell be enttled collectively 1o cast one vere, or if any
member or memhbars own more tian one 1ot then they may pliectvely cast onz vole for exch
lot pwnad, which vote may be cast in person or by prosy.

SIXTH: Prior 1o the first year that Somerel Lake Auwnciatss and/or Somerset
Builders holds tifle to not more than tweary-five (25) lots located in Somerset Lake, the
Pirestors appointed in the Certificats of Incorporation (the “Initial Directors®) shall act as the
Board of Direstors of the corparation with the sole powsr 1o elect their successoss and to fill any
vacancies on the Beard of Directors, Thersafier, the members anell be entitled to clest the
Board of Directors, provided that Somerset Lake Associates shall have the right to designaie a
membrer of the Boand of Directars of the Corporation untl it surrendess such right in writing.

SEVENTH: Prinr m the year in which Somersel Lake Associates and/or Somerset
Builders holds title to no more than twenty-five (25) lots located in Somerset Lake, the Board
of Directors shall establish the annual assesgment for the corporation’s purposss levied against
eash lot. At the first annual mesting of members at which such members are entitled 1w elect
the Board of Dirsctors, and 2t each regular annual mesting thereafier, the members of the
earporation shail esmblish the amount of axpeal avssssment for the coming year, and the Beasd
of Directors shall thereon promptly levy such assessment for the purposes of the corporation
vpon property ownars of each lot or lots.  Apsesgments thall be the game for all lots with
getached dwellings regardiess of size for which a cenificate of ocrupaney hag been grantad and
in separats squal proportions with respect o each lot with arached dwellings for whichk a
certificats of secnpancy has besn granied, except that assessments relating 1o Parish Open Space
chall be uniform as to sach Iot in such Parish, and shall be payable annually in advance of with
discounts, if paid before certain dates, 25 the board of Directors may fix from dme to Gme. TO
the extent that any such assassment shall remain unpaid after June 1 of the year for which such
ass=ssment it made, it shall becoms & lien o the Iot with respect to which the assecement was
made, and may be recoversd by appropriate execution and sale of said lot or lots by the
eorporation of it3 enomey, sehjact neverthelees to MOMEage li=ny,  Notwithstanding te
foregoing, however, the Board of Directors may elect to make the annual dssessment payable
sami-annually, guanesrly or monthly,

EIGHTH:  Tothe fullsstextent parmitted by law, the corporation shell have the power
to indemnify any person who was or Is & party or is throatensd 1o De made & panty o any
threarenad, pending or completed action, suit or proceeding, whether civil, criminal,
gdministrative or investigative by meason of the fact thal he 15 of was a dizestar, officer,
employee or agent of the corportion, Gr is or was serving at the request of the corperation as
2 diractor; officer, employes or ageat of another corporation, parnership, joint venture, frust
or other enterprise, against expenses {inchuding attorneys’ fecy), lisbility, lozs, judgment, fines
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arnd amount; paid in seitlement ectually and reasonebly incurred by him in connection with such
aclion . suit oF procesding if he acted in good faith and in & menner ressonably belisved to be
in or not oppased to the bast interssts of the corporation, and, with respect 0 any criminal
action or proceedings, had no reasonable causs to believe his condutt was unlawful, The
tarmination of any action, upen a plea of nolo contendere or equivalent, shall not, ef lself,
create & presumption that the person did not act in good faith end in a manmer which he
reasonably belizved to be in O not opposed © the best interests of the corporation, and, with
ragmect of any criminal action or proceeding, had reasanable cause 1o believe that his conduct
wes unlawiul.

Such indemnity shall inure to the benefit of the ksirs, executors and administrators of any
suck person 50 indemnified pursuant to this Article. The right 1o indemnificaion under this
Articis shall be a contract right and shall includs, with respect o directors and officers, the right
to be paid by the corporation the expenses incurrad in defending eny such procesding in advance
of its disposition; provided however, that, if the Delaware General Corporation Law Tequires,
the payment of such cxpenses incurred by a dissetar er officer in advance of the final disporition
of a procesding shall be made only upon delfivery to the corporation of an undertaking, by or
on hehalf of such director or oificer, o repay all amounts 30 advanced iF it shall ultimalely be
determined that such direcior of officer is not enttlad 0 be indemnified under this Article or
otherwise. The corporation may, by action of its board of dirsctors, pay such expensss incurred
by employsss and agenes of the corpomation upon such terms a3 the board of directors desms
approprzte.  Indemmification of, and advancement of expenses to, such person shall be
mandatory 1o the extent thal applisable law providss (at the corporaton may authorize such
indemnification and advancement of expenses. Such indemnification and sdvancement of
expenses shall be in addition t any other fights te which thom seeldng indemnification and
advaricement of expansss may be entitled under any law, by-law, agresment, volx of members,
or otheradse.

The corparation may, o the fullest sxtent perminted by applicable law, at any time
without further member agproval, purchase and maintain insurance on behalf of any person who
is or was 2 director, officer, employee or sgent of the ¢orporation or is or was serving at the
mguest of the corporation 23 a2 dimetor, officer, employes or agent of another sorporation,
parmership, joint venture, trust o other enterprise against any Lisbility asseried against such
person and incurred by such persom any such capacity, er arising out of such person’s siatus &s
such, whether or not the corporation would have the power (0 indemnify such person against
such lizbility under applicable law.

Any tepez] or amendment of this Article by the members of the corporation or by
changes in applicable law shall, 10 the =xtent permied by appliceble law, be prospectve only,
and shell not adverssly affect any. right to indemnification or advancement of expenses of a
direcior or officer of the corporation existing at the dme of such repeal or amendment. In
zddition to the forezoing, the right o indemnification and advancement of expenses shell be to
the fullast extent permitiad by the General Corporation Law of the State of Delaware or any
cther appliceble law and all amendments to such lews g5 hersafier enacted from tme to time.
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Nothing herein shell authorize the corporation Lo make levies or assesxments except for
3 proper corporats purpase as set farth in tis Certificate, untess this Certificate has Deen
amendsd to expand or change such purpose by unanirmous voie by all members.

NINTH: The neme and mailing address of the incorparator is 2s follows:

Daniel M, Kristol, Esquire

Prickett, Jones, Elliott, Kristol & Schneg
1310 King Strest

F.O. Box 1328

Wilmington, DE 19859

TENTH: The businass and affairs of the corporation shall be carried on by 2 Board
of Directors which shall consist of 1ot less than two (2) nor more than thres (3) persons elected
for such term of terms as may be fized by the By-Laws, which said By-Laws may be amended
as therein provided, Any vacancy ocsurring in the Boerd mey be filled by & majority of the
temaining members of the Board untl the next annual meeting of the members. Upon filing of
shis Cerificats of Tnearparation, the Board of Directors shall consist of the following persons:
Steven D. Canters and Arthur A, Carots, .

ELEVENTH: This corporation shall have the power 'o scquire by purchase,
davies or donation, or in any other manner, and to dispose of, any property or property rights,
real or person, and te eater into and perform any and @il contracts and  mengage, pledpe,
restrict the use of, or otherwiss encumber any of its property &nd to draw, make endorse and
aceept promissory notes and bills of exchange, provided that any guch ertion by the corporation
shall be for the purpose of camying out the objects for which it is incorporated, Without
limiting the farsgoing, this corporation shall have the right, power and 2u thority 1o grant utility
or other beneficial eassments acrass any of the Open Spaces to which it helds title, except that
a0 easement shall be granted for highway or other public right-of-way purpasss without the
gonsent, joinder and approval of Somersel [aks Associares, 2 Delaware geperal Parmership.

TWELTTIH: Notwithstending enything to the contrery in  this Cerafieste of
Incorparation, the corporation shall not carry on any activity not permitted to be carried on by
osseciation ezampt from tration pursuant o Section 528 of the Intermal Revenue Code of 1886,
ag ammended from tHme to ime or the sugesssar to such law.

The Board of Dirsctors may elect, a3 they desm pesessary, for the COrpoTation to be

treated a8 an assosiation exempt from taxation pussuent to Section 528 of the Internal Revenue
Code of 1986, as amendsd from dme to Hme or the suctessor 1o such law.
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